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PARAGUAY. 

By  Consul  Henry  H.  Balch,  Asuncion. 

The  figures  for  the  export  trade  of  Paraguay  in  1916  show  a  de- 
cline of  $754,493,  as  compared  with  those  of  1915 ;  however,  the  im- 
ports increased  by  $2,273,145  over  those  of  1915,  which  were  small  on 
account  of  disturbed  trade  conditions  brought  on  by  the  war.  The 
importing  houses  were  still  heavily  stocked  with  the  abnormally 
large  purchases  of  1913,  and  sales  were  made  from  these  stocks. 

The  following  table  gives  the  share  of  the  principal  countries  in 
the  import  and  export  trade  of  Paraguay  for  the  past  four  years. 
As  the  values  in  this  report  are  based  on  the  fixed  valuations  specified 
in  the  Paraguayan  tariff  of  1909,  the  actual  values  at  present  are 
probably  50  per  cent  greater  than  those  given  in  the  tables. 
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2  SUPPLEMENT   TO    COMMERCE    EEPOKTS. 

In  1913,  the  last  normal  year  before  the  war,  13  per  cent  of  the  total 
in) ports  of  Paraguay  came  from  Argentina,  27.6  per  cent  from  Ger- 
m;inv,  28.6  per  cent  from  the  United  Kingdom,  and  5  per  cent  from 
the  tjnited  States;  in  1916,  34  per  cent  came  from  Argentina,  38.4  per 
cent  from  Great  Britain,  and  12.4  per  cent  from  the  United  States. 

Of  the  $5,630,929  worth  of  exports  in  1913,  $3,516,417  worth  went 
to  Argentina  and  $1,235,758  to  Germany ;  of  the  $4,861,679  worth  of 
products  exported  in  1916,  $3,575,121  worth  is  credited  to  Argentina, 
the  export  trade  for  both  years  with  the  United  Kingdom  being 
practically  negligible.  Although  Argentina  is  the  chief  export 
market  for  Paraguayan  products,  the  percentage  of  the  exports  con- 
sumed in  that  country,  except  the  fruits,  yerba  mate,  and  tobacco, 
is  relatively  small,  as  most  of  the  quebracho,  hides,  and  meats  are 
reexported  in  some  form  or  other. 

Principal  Items  in  Import  Trade — Countries  of  Origin. 

The  following  table  gives  the  value  of  the  leading  articles  im- 
ported into  Paraguay  during  the  past  four  years: 


Articles. 


Animals,  live 
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All  other 

Total 


1913 


$134, 

67, 

338, 

69, 

308, 

105, 

181, 

84, 

29, 

575, 

127, 
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11,663 
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165, 458 

21, 903 

158,366 

32, 646 

4,798 
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31, 944 

773,814 

25, 671 

1,966 

5,831 

1, 068, 851 

2,676 
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6,395 
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The  share  of  the  leading  imports  furnished  by  each  country  in  1915 
and  1916  was  as  follows: 


Articles  and  countries 
of  origin. 


Chemicals  and  drugs 

Argentina 

France 

United  Kingdom 

ITnited  States 

Clothing,  ready-made 

Argentina 

United  Kingdom 
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Food  and  provisions 
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Brazil 
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United  Kingdom 

United  States 

Haberdashery  and  dry  goods  . 
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France 
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1.5S.366 

80,2)3 

117,614 

1,241 

15, 631 

2,052 

16, 693 

C57, 654 

1 ,  068, 851 

432, 059 

683,540 

3, 533 

31,293 

26, 976 

34, 091 

79, 902 

69,337 

18, 982 

27, 811 

73, 950 

181,936 

100, 736 

202,327 

24,442 

.53.414 

8,336 

23, 784 

18, 286 
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Articles  and  countries 
of  origin. 


Haberdashery  and  dry  goods 
Continued: 

Italy 

United  ICingdom 

United  States 

Hardware  and  machinery... 
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France 

Germany 
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United  States 
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United  Kingdom 
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i.  C93 

320, 655 

87  227 

15' 409 

48,  004 

16,  .585 

95, 664 

38,  SS9 

794,060 

9, 337 

69,178 

90,  .867 

1,443 

598, 997 

1,556 


1916 


$20, 176 

53,212 

31,204 

773, 814 

442, 838 

5,834 

7.193 

12, 661 

131, 454 

150, 083 

1,927,398 

61,000 

16,112 

171,517 

50,817 

1,514.260 

82, 492 


PAEAGUAY.  3 

Increase  in  Imports  from  United  States — Declared  Export  Returns. 

As  stated  above,  a  large  percentage  of  the  imports  credited  to  Ar- 
gentina in  the  statistics  are  not  goods  of  Argentine  production  at  all, 
but  are  mauKfactures  of  foreign  origin  that  are  reexported  from  that 
country.  It  is  believed  that  a  rather  high  percentage  of  these  im- 
ports comes  from  the  United  States,  particularly  since  orders  for 
American  goods  are  placed  largely  through  Buenos  Aires  and  Monte- 
video middlemen,  on  account  of  the  limited  direct  trade  representa- 
tion between  Paraguay  and  the  United  States. 

The  statistics  do  not  show  separately  what  articles  were  imported 
from  the  United  States,  yet  they  do  show  that  notable  gains  were 
made  in  textiles;  hardware  and  machinery,  including  automobiles; 
haberdashery  and  mercery,  including  all  lines  of  novelty  articles; 
food  products,  particularly  preserved  foods,  sugar,  and  rice;  ready- 
made  clothing,  particularly  underwear,  shirts,  and  hosiery;  drugs 
and  medicines,  including  all  lines  of  toilet  articles.  There  Avere  also 
important  gains  in  the  imports  of  straw  hats,  shoes,  and  optical  sup- 
plies which  are  not  indicated  in  the  tables.  In  fact,  by  the  close  of 
the  year  merchants  were  turning  more  and  more  to  the  United 
States  for  all  lines  of  manufactures. 

The  value  of  the  articles  invoiced  at  the  American  consulate  at 
/vsuncion  for  shipment  to  the  United  States  durin.g  1916  was  as  fol- 
lows: Hair,  $2,090;  wet  salted  hides,  $1,494;  skins,  $223;  lace,  $344; 
and  oil  of  petitgrain,  $60,497.  Shipments  in  1915  consisted  of  $1,221 
worth  of  hides  and  $35,416  worth  of  oil  of  petitgrain. 

Extension  of  American  Trade. 

Never  before  have  American  manufacturers  had  a  better  oppor- 
tunity to  establish  a  permanent  market  in  Paraguay  for  their  prod- 
ucts than  now.  Importers  who  formerly  traded  almost  exclusively 
with  English,  German,  French,  Italian,  and  Spanish  manufacturers, 
where  long  credits  were  granted  and  cheaper-priced  articles  fur- 
nished as  demanded  by  the  Paraguayan  market,  are  now  turning  to 
the  United  States  for  goods  in  spite  of  the  higher  prices  and  the  cash 
settlements  required  by  most  manufacturers.  If  these  trade  gains 
are  to  be  retained  after  the  war,  American  manufacturers  should 
make  every  possible  preparation  to  meet  the  keen  competition  that 
will  arise  when  trade  conditions  in  Europe  again  become  normal. 
European  manufacturers  have  not  only  had  the  advantage  over 
American  manufacturers  through  long  trade  relations,  but  most  of 
them  are  represented  in  Paraguay  by  permanent  agents  and  import- 
ing houses,  which  American  manufacturers  do  not  have. 

A  further  opportunity  is  offered  for  the  extension  of  American 
trade  in  Paraguay  through  the  present  development  of  the  cattle 
industry,  which  is  probably  the  country's  greatest  source  of  wealth. 
Two  important  meat  packing  and  refrigerating  plants  are  now  in 
course  of  construction  near  Asuncion,  one  owned  by  an  American 
company,  capitalized  at  about  $5,000,000,  and  the  other,  Paraguayan 
owned,  capitalized  at  $250,000.  These  plants  will  produce  meat 
food  products  and  hides  for  export.  Congress  is  considering  a  meat- 
inspection  law,  similar  to  the  one  in  force  in  the  United  States. 
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By  Vice  Consul  Maximo  F.  Croskey,  Asuncion. 

legislation — Reciprocity  Treaty  with  Argentina. 

Financial  developments  in  Paraguay  during  1916  included  the 
establishment  of  the  Oficina  de  Cambios,  or  office  of  exchange,  by- 
act  of  January  26,  with  the  object  of  governing  the  exchange  rate 
by  selling  to  importers  for  cash  deposits  of  paper  dollars,  gold  or 
gold  drafts  at  rates  lower  than  the  current  and  commercial  quota- 
tions.    Nevertheless  the  exchange  rate  rose  during  the  year. 

The  Paraguayan  Congress  extended  the  moratorium  act  to  De- 
cember, 1917,  with  the  provision  that  an  amortization  of  6  per  cent 
be  paid  in  every  quarter  of  1917  on  all  gold  debts  originating  on  or 
before  August  14,  1914,  and  that  payments  could  be  made  in  paper 
currency  at  the  rate  fixed  by  the  Government  for  customs  duties. 

At  Asuncion  on  July  8  a  treaty  was  formally  signed  providing  for 
free  trade  between  Paraguay  and  Argentina,  the  following  articles 
being  excepted  for  a  period  of  five  years:  Sugar,  matches,  candles, 
boots  and  shoes,  saddlery,  furniture,  and  ready-made  clothing.  The 
duration  of  the  treaty  is  to  be  10  years,  and  may  be  extended  for  10 
years  longer.  It  is  subject  to  ratification  by  the  legislative  bodies  of 
the  two  countries. 

The  chamber  of  commerce  and  stock  exchange  opened  at  Asuncion 
on  March  1,  1916,  has  afforded  a  reliable  source  of  information,  pre- 
viously lacking,  concerning  the  monetary  situation.  On  May  1,  1916, 
the  Banco  de  Espana  y  Paraguay,  organized  by  local  business  men, 
supplanted  the  former  Banco  de  Espana  y  America. 
New  Railway  Concession — Domestic  Products — Labor  Conditions. 

In  January,  1916,  a  concession  was  granted  to  the  Azucarera  Para- 
guaya  Co.,  with  sugar  factories  at  Tobicuary,  120  kilometers  from 
Asuncion,  for  the  construction  of  a  branch  railway  22  kilometers  in 
length,  with  a  gauge  of  one  meter.  The  first  section  of  13  kilometers 
must  be  completed  within  two  years  and  the  remainder  within  six 
years.  For  a  period  of  25  j^ears  no  taxes  are  to  be  levied  on  this  con- 
cession and  all  materials,  including  machinery,  tools,  and  spare  parts 
required  for  the  construction  and  maintenance  of  the  line  are  to  be 
free  from  customs  duties.  In  event  of  sale  the  Government  has  the 
option  of  taking  over  the  railway  by  pajang  20  per  cent  more  tlian  the 
cost  of  construction. 

According  to  figures  quoted  by  the  Revista  Financiera  y  Comer- 
cial,  the  output  of  some  of  the  chief  products  of  Paraguay  for  1916 
were:  Tannin,  15.359  tons  in  1915  and  28,428  in  1916;  tobacco,  9,000 
tons  in  each  year:  verba  mate.  7,050  tons  in  1915  and  8,182  in  1916; 
and  peanuts,  900  tons  in  1915  and  1,100  in  1916. 

The  Industrial  Paraguava  Co.,  the  principal  dealers  in  yerba  mate, 
owning  many  plantations  in  this  country  and  having  mills  and 
agencies  here  and  in  Argentina,  reported  net  profits  of  $156,669  on  a 
capital  of  $5,000,000  in  1916. 

The  Azucarera  Paraguava  Co.,  the  sugar  concern  previously  men- 
tioned, declared  a  divid©»^^f  8  per  cent  on  its  capital  of  $300,000.  ^ 

A  local  company  formed '« in  July  with  a  capital  of  $250,000  is 
building  a  freeziua"  ]"^)laiil  about  six  miles  above  Asuncion,  on  the 
Paraguay 'Mrer.       _  ■: 
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